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On Sept. 24 in Geneva, Michel Hansenne, director of the UN's International Labor Organization
(ILO), presented a report on the impact of structural adjustment programs on social security
systems in Latin America and the Caribbean. The report will be used as a basis for debate at the
12th ILO conference in Caracas, Venezuela, scheduled to begin Sept. 30. Hansenne said regional
social security systems are in a state of crisis in terms of finance and organization. According to the
report, experience acquired in the 1980s indicates that economic adjustments must be supported
by social welfare policies. The principal message for member trade unions and employers at the
conference is that any economic adjustment programs undertaken by respective governments must
be "accompanied by social sensitivity." The ILO says special care must be taken to minimize the
impact of structural adjustment programs on the unemployed, senior citizens without pensions,
and poor peasants. The conference will also focus on perspectives regarding responsibility for social
security. One view holds that social security is a government's responsibility, and a product of
negotiations among the government, trade unions and employers. Another supports privatization
of the social security system. Privatization advocates have proposed that investment funds collected
from employers and workers would be administered by private finance companies. According to the
most recent annual report of the UN Conference on Trade and Development (UNCTAD), published
earlier in September, and the World Bank's global poverty survey, structural adjustments in Latin
America have increased unemployment and social marginalization. The ILO report points out that
regional per capita income fell by an average 9.1% in 1980-1991. Meanwhile, 32% of the labor force,
which previously had access to social security benefits, was excluded from the system. However, the
ILO report also emphasizes that unemployment and poverty would likely have been higher in the
absence of structural adjustment programs. (Source: Inter Press Service, 09/24/92)
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